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Puget Sound Energy Efforts and New Law Cut Copper Thefts Protecting Lives, Keeping the Electric System Operating, and Costs Down

BELLEVUE, Wash.--(BUSINESS WIRE)--Nov. 26, 2007--To combat an increase in copper theft resulting from a world-wide spike in the price of copper, Puget
Sound Energy has initiated several measures to deter thieves, protect lives, and keep the electric system operating and costs down to serve customers in the
region.

By combining new deterrent technologies with increased law enforcement, PSE has decreased copper thefts from substations by 28 percent and more than
doubled the number of arrests by law enforcement since January in the nine counties where the utility provides electric service.

Substations are critical links in the electricity distribution system that switch, change or regulate electric voltage. Once it is generated via dams, wind, solar,
natural gas, biomass, or other means, electricity is carried by high-voltage transmission power lines to the areas where it is needed. Before reaching homes and
businesses, the high-voltage power is transformed at the substation to a lower voltage that is used by customers.

Reduced copper-wire thefts at PSE substations in nine counties
----------------------------------------------------------------------
County                           1/1/2006 - 1/1/2007 -  % Change in
                                  10/31/06   10/31/2007  Incidents and
                                  incidents  incidents   Apprehensions
------------------------------------------- ----------- --------------
Island                                    0           0             0
------------------------------------------- ----------- --------------
Jefferson                                 0           0             0
------------------------------------------- ----------- --------------
King                                     23          31            35
------------------------------------------- ----------- --------------
Kittitas                                  2           0          -100
------------------------------------------- ----------- --------------
Lewis                                     0           0             0
------------------------------------------- ----------- --------------
Pierce                                   23           8           -65
------------------------------------------- ----------- --------------
Skagit                                    5           7            40
------------------------------------------- ----------- --------------
Thurston                                 10           3           -70
------------------------------------------- ----------- --------------
Whatcom                                   5           0           100
------------------------------------------- ----------- --------------
Total                                    68          49           -28%
------------------------------------------- ----------- --------------
# of Arrests                              4          10           150%
------------------------------------------- ----------- --------------

The new technologies include replacing chain-link fencing around substations with extruded steel fencing - fencing that cannot be cut; and applying data dots -
spray-on microscopic labels to copper wire for identification by recycling centers and law enforcement agencies. PSE is also replacing copper with new materials
such as copper-weld, a steel line coated in copper, which has virtually no recycle value.

In addition to material deterrence techniques, remote monitoring devices, roving patrols and partnerships with local law enforcement help ensure substations
have safeguards to curb theft.

"We have been making improvements in material, technology and partnership deterrents to reduce theft in substations," said Sue McLain, senior vice president
of Operations. "With the extra eyes watching our infrastructure we can call local law enforcement to the scene during the crime - not after it has happened."

"Copper's conductive properties make it especially useful in the electrical system," explained McLain. "Unfortunately, it is also a highly desired commodity right
now. With scarce supply and an increased demand on the world market our industry has been a target for thieves."

Since 2005, copper thefts have cost PSE nearly $500,000, primarily from damage to substations and equipment. A theft of $50 to $100 in copper can cost
hundreds of thousands of dollars in electrical system damage.

"The costs are much more than the price of the stolen copper," said McLain. "It is the damage to the electric system that is significant. And, the life-threatening
safety risk to the people stealing the copper is immeasurable."

In addition to PSE's efforts, a law requiring recycling companies to maintain detailed transaction records and seller information, as well as making it a



misdemeanor for companies to knowingly purchase metals from a person convicted of theft or crimes involving methamphetamine, has been a significant factor
in the declining thefts.

The law, which took effect in July, already has helped reduce copper wire thefts at PSE's substations. Thefts in the South Sound have dropped the most
dramatically, with a 65 percent reduction in Pierce County and 70 percent reduction in Thurston County.

The price of copper has risen from 80 cents per pound in 2003 to about $3.50 this year. Nationwide losses to businesses hover around $1 billion, according to
the U.S. Department of Energy.

About Puget Sound Energy

Washington state's oldest and largest energy utility, with a 6,000-square-mile service area stretching across 11 counties, PSE serves more than 1 million electric
customers and nearly 725,000 natural gas customers, primarily in Western Washington. PSE meets the energy needs of its growing customer base through
incremental, cost-effective energy efficiency, low-cost procurement of sustainable energy resources, and far-sighted investment in the energy-delivery
infrastructure. For more information visit www.PSE.com.
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