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News Release
Puget Energy Reports First-Quarter 2001 Results

BELLEVUE, Wash.--(BUSINESS WIRE)--April 17, 2001--Puget Energy (NYSE:PSD) today reported 2001 first-quarter income for common stock of $70.1 million,
or 81 cents per diluted share compared to income for common stock for the first quarter of 2000 of $75.9 million, or 89 cents per diluted share.

First-quarter and twelve-month results for 2001 are net of a charge to earnings of 17 cents per diluted share associated with the adoption of Statement of
Financial Accounting Standards No. 133, "Accounting for Derivative Instruments and Hedging Activities" ("SFAS 133").

Income for common stock for the twelve months ended March 31, 2001 was $179 million, or $2.08 per diluted share, compared to income of $184 million, or
$2.17 per diluted share for the same period one year ago.

"Results for the quarter put us on target to meet our operational and financial objectives for 2001," said William S. Weaver, President and CEO of Puget Energy
and Puget Sound Energy. "The constructive settlement with our major industrial customers allowing them access to the markets while preserving the benefit of
our energy resources for our core customers was a positive development in the first quarter.

"Our additional initiatives to manage the demand side of our business and augment our energy supplies -- undertaken to deal with the challenging Northwest
energy situation -- coupled with continued efficient operations of our electric and gas distribution systems are bringing us closer to our objective of being the
best distribution company in the country.

"On the non-regulated front, the acquisition by our utility construction and maintenance subsidiary, InfrastruX, of its third company, InterCon Construction Inc.,
a Midwest firm with annual revenues of $47 million that provides construction and maintenance services to electric and gas utilities, pipelines and
telecommunications companies, continues our progress in building meaningful growth opportunities into Puget Energy," added Weaver.

FACTORS IN FIRST-QUARTER RESULTS

Operating revenues for the three-month period were $1.1 billion, up from $647 million for the same period in 2000. Increased revenues reflect increased
wholesale and other market-priced electric sales prices and increased natural gas revenues. Increased costs of purchased electricity, fuel for electric generation
and purchased natural gas contributed to higher total operating expenses of $989 million, up from $531 million a year ago.

Utility operations and maintenance expenses of $61.2 million, compared to $54.9 million in 2000, increased primarily due to costs related to the Personal Energy
Management energy-efficiency program, charges to restore electric service following a February snow storm and costs to repair the Fredonia combustion turbine
generating plant, net of estimated insurance recoveries. PSE's Fredonia turbine went out of service on February 21, 2001 due to mechanical failure. The turbine,
which provides 104 megawatts of power to the company, is expected to be back in service on April 21, 2001.

During the first quarter of 2001, the company received partial payments for sales made in the fourth quarter 2000 into the California market, principally to the
California Independent System Operator (I1SO). At March 31, 2001, the net amount reflected in the financial statements as a receivable from those sales was
approximately $26.6 million, down from $41.8 million reported at the end of 2000.

FACTORS IN 12-MONTH RESULTS
Operating revenues for the 12-month period were $3.9 billion, up from $2.1 billion for the same period in 2000.
Twelve-month revenues and costs for 2001 were affected by the same factors as the quarter, as well as increased volumes of wholesale electric sales.

Utility operations and maintenance expenses for the 12-month period increased over the prior year principally because of increased maintenance costs
associated with the utility's generating resources and the quarterly factors discussed above.

OTHER

Under SFAS No. 133, which became effective January 1, 2001, Puget Energy is required to mark to market certain of its electric and natural gas sales and
purchase contracts (those contracts which have been determined to be derivative financial instruments because of their terms). Derivative contracts that have
been classified as cash-flow hedges are marked to market through other comprehensive income (in terms of value, a substantial portion of the company's
contracts affected by SFAS No. 133 meets those criteria). Derivative contracts that do not qualify as cash-flow hedges are required to be marked to market
though the income statement.

The first quarter of 2001 financial statements reflect the charge (and related reserve) for adoption of SFAS No. 133 as of January 1, 2001, and for changes since
January 1, 2001 in the market value of derivatives outstanding at March 31, 2001. The underlying contracts giving rise to the income statement charges will be
fulfilled in 2001 and the reserves established under SFAS No. 133 reversed.

FIRST-QUARTER EARNINGS ANALYST TELECONFERENCE

A conference call for analysts to discuss the first quarter results with management is scheduled at 7:00 a.m. PDT, (10 a.m. EDT) Tuesday, April 17, 2001. The
call will be broadcast live through a webcast at: www.pse.com.
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