PugetEnergy A

News Release
Puget Sound Energy Electricity Rates

BELLEVUE, Wash.--(BUSINESS WIRE)--Dec. 21, 2000--Tacoma Power released a table on Dec. 19 comparing the electricity rates of its customers with those of
Seattle City Light, Snohomish County PUD, and Puget Sound Energy (NYSE:PSD).

The table, reflecting recent rate surcharges enacted by Tacoma Power, Seattle City Light, and Snohomish PUD, incorrectly stated the cost of electricity for PSE's
residential customers. Below is the table prepared by Tacoma Power - with a sixth column (b) added by PSE showing the correct PSE electric rates.

Note: The table reflects PSE's "winter" (October through March)
rates; PSE's "summer" (April through September) rates are
approximately 5 percent lower than the wintertime rates.

kil owatt - hours Tacona Power Seattle City Light Snohom sh PUD
used (per (year-round rate, (winter rate, w (winter rate, w
nmont h) w/ sur char ge) sur char ge) sur char ge)
500 $35. 00 $26. 58 $35. 75
900 $58. 60 $53. 38 $64. 35
1,200(a) (NA) (a) (NA) (a) (NA) (a)
2,000 $123. 50 $127. 08 $143. 00
(b)
kil owatt-hours Puget Sound Energy Puget Sound Energy
used (per (I NCORRECT winter rate, (CORRECT wi nter rate;
nont h) per Tacona Power's effective 1/1/01)

m scal cul ati on)

500 $37. 87 $30. 82
900 $68. 26 $55. 58
1, 200( a) (NA) (a) $75. 25
2,000 $156. 11 $127.73

(a) The average household served by Puget Sound Energy consumes about
1,200 kWh per month during the winter. This "average" reflects

all PSE electric customers (those with electric space and/or

water heating and those with natural-gas space and/or water

heating). Tacoma Power's Dec. 19 table did not contain rate

comparisons for 1,200 kWh of power consumption.
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